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Quick Comment
Agrimin Ltd (AMN $0.54) Speculative Buy

Analyst Date Price Target
Jon Bishop 18th May 2021 $0.80/sh

150ktpa Offtake Agreed with Sinofert

Key Points
	y AMN has signed a Binding Offtake Agreement with Sinochem Fertilizer 

Macao Ltd, a subsidiary of Sinofert, China’s largest importer of SOP;

	y The agreement is for 150ktpa of SOP from the Lake Mackay Project, 
representing around a third of the planned nameplate capacity;

	y The Agreement covers a 10yr term subject to commercial production being 
achieved by Jun 30, 2025;

	y Pricing is negotiated quarterly referencing the Chinese SOP price index, 
quoted by an independent market source.  We note for reference, Argus 
Media currently determine FOB pricing ex-China at cUS$495/T;

	y This is a material agreement simply as it is a direct offtake to an end user (as 
opposed to an intermediary marketing/distribution agency);

	y This should therefore translate to greater price certainty (in terms sales price 
realised by AMN);

	y And thus improve bankability for the Project;

	y We retain our Speculative Buy recommendation and $0.80/sh Price Target 
which represents a risk adj valuation of the Lake Mackay SOP Project 
applying the DFS parameters.

Investment Thesis

This is a material offake agreement not only in terms of volume but because 
it is with a direct consumer.  This should therefore translate to greater 
pricing certainty and thus bankability for the Lake Mackay SOP Project.  The 
comprehensive Aug 2020 Definitive Feasibility Study, speaks to the Project’s 
potential global significance.  Headline figures relate to operating life of 40yrs 
based on a maiden Reserve of 20Mt SOP. In addition, the DFS highlights 
projected total cash costs that render the operation to be the lowest cost of all 
the WA brine SOP projects. Subject to final permitting, approvals and financing, 
AMN is targeting first SOP production in 2024. Our numbers are presented on 
a 50% risked and unfinanced basis to demonstrate potential project value from 
a third-party perspective. What remains evident is that economies of scale will 
be critical to the ultimate success of the brine lake projects and whilst the SOP 
market matures and deepens. It remains this simple aspect that constitutes the 
appeal of the Lake Mackay Project from our perspective. Our Speculative Buy 
recommendation and $0.80/sh Price Target remain.

Agrimin Ltd (AMN)
Share Price 0.54 A$/sh
Price Target 0.80 A$/sh
Valuation 0.79 A$/sh
Shares on issue 212 m(dil) 
Market Capitalisation 114 A$m 

Enterprise Value 107 A$m
Debt nil A$m
Cash 7 A$m
Largest Shareholder Aus Super 14% 
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for 
the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only. 

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence 
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended 
recipient no confidentiality is lost by your receipt of it. Please delete and destroy 
all copies, and contact Euroz Hartleys Limited on (+618) 9488 1400. You should 
not use, copy, disclose or distribute this information without the express written 
authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities 
as part of their securities business and consequently may have an interest in the 
securities recommended herein (if any). This may include providing equity capital 
market services to the issuing company, hold a position in the securities, trading 
as principal or agent and as such may effect transactions not consistent with the 
recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an 
underwriter, arranger, co-arranger or adviser in equity capital raisings, and will have 
received a fee for its services, from or any company mentioned within this report 
during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited 
without first consulting your investment adviser in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your objectives, financial 
situation and needs. Nothing in this report shall be construed as a solicitation to buy 
or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is 
correct at the time of compilation, however we make no representation or warranty 
that it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this material.

We cannot guarantee that the integrity of this communication has been maintained, 
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Limited, it’s directors and their 
associates from time to time may hold shares in the security/securities mentioned in 
this Research document and therefore may benefit from any increase in the price of 
those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, 
commissions, other benefits or advantages as a result of transactions arising from 
any advice mentioned in publications to clients.
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our personal views about the subject company or companies and its or their 
securities, and we are not in possession of, nor does this Research contain any inside 
information.

No part of our compensation was, is or will be directly or indirectly, related to the 
specific recommendations or views expressed by the authoring analyst in this 
research, nor has any attempt been made to influence this Research.
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